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Inter-Arab Direct Investments Size,
Source and Distribution

Ahmad A. Ahmad

Business Administration Dept., College of Administrative Sciences,
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(Received 6/2/1416; accepted for publication 29/8/1416 A.H.)

Abstract. This study seeks to answer specific questions about inter-Arab investment relating
to its size, source and distribution and to discover any underlying patterns and shed light on
its causes. The study found inter-Arab investment flows to be small though constant, by com-
parison to similar flows. As far as its sources the Gulf Council states as a group ranked first
especially Saudi Arabia and Kuwait, which is as expected. Mesopotamian countries (especial-
ly Syria, Lebanon and Jordan) surprisingly ranked second as a group. With respect to the geo-
graphical distribution the Nile valley countries, especially Egypt dominated, followed by the
Gulf Council countries. In sectoral distribution, industry ranked first followed by banking and
financial services while agricuiture, dominant in the beginning, was relegated to last by the
early 1990.

While not delving deep into the determinants of the existing pattern the study pointed to
the evidence from previous studies which emphasized the market size, political stability and
economic policy as major determinants. Hence the burden is on the recepient countries (and
not the source countries) to undertake the needed policy reforms to attract both foreign and
Arab investors. The latter have the surplus and no cultural obstacles to deter them, but invest-
ment policies can deter. The study also concluded that Arab investors tend to invest in the
more risky real sectors like industry and agriculture more than in monetary sectors which
suggests that they are more willing to take risk and invest in fixed long term assets,






	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

