YRRV 8T el L VAR VoY o e (1) Dl Y asdlell (Ap g AT sl Al

ags, ¥ et 8 il 5 LSSl
A G Lo
Y0 ) - el dmale o &Y pplally slad VI AL el el

ST ATYAVALOR QORI AT FARFANAT SRR ST

PESNISY PR TR UDE R IR SN [ERECY R R E R R PP E R
S ek Gl 2o ik 3l 2l Slaghas ol Uslar] Lol o5 o Lgtodl g
i s 31 e WLt o3 il S R e Boad Bl (VAR e 3 253 a1 Sanst
bl el o ladet I Claass i e SV (anls (B Ss
oo il RO Y GRS B0 2o IV e e gy B LY 3ash O}
Y al gr U mealt aat e s el dd o5 g0t all (3 s 23 (3 all Y
Gl s OY LS B el s e ZYE GeS B33 Bt e 3L s i
Wi Koy 31 GpbaV Dl il o 0 s 55T il Nyl il ZAST1 LS
(S &5 Y &Y IS By e OF oD 2 Jl sl e Ui a5 AW e 8305

.Gx-.aj'» .L:-\).H N

AV
oo et ez (o AU dblugil Lkl 5l £Vl dady i Jtes
JL &bt Sl 3 reael w5 cols N Jedl 3 sl Ledd B olella @l
Sl 3 Ly (el Bt e s i 2l Jlsa¥l 3 e Ll &;J!‘ et
iy 2310 80 Jland Bl ,a Naaze L

Yoy



W e o Vet

A st o § T V) (0l gt et 2] Uikn 2 2y
oo e bl e e 3 nall A 2l ppgdll Sl Gl Gy Bt
Jeltll wdgls g 5 Y Sl 8 olul,dl condas dad g T 4l g dmb
| gr.?n; Un Y s s Production efficiency 43 rall iyl sl
A8 (3l 2gmas [ V] Bila) el Ml ods ey ¢ Scale of production CL:'NJ
Do opn ity Bs i gy S 2B G dpandl) dnd ] LY
pning 4555 po b 2 BW) Pl it LT iy Lo 3] g Rl
([ Y] o= g A& . Production economies of scale &3la8Vi <oy sl fudoed
L oo e s gl (3 Dolasdl oilyshy 534 43 ekl lesill S O
el Ll Dsluasil oy by 334 Y 5,083 & el 81 OF e 0 2 amennl

Sl W 5 Sl B ] eein Gt olul,ah opd 4l
PSS g DU olemnsglls 801 3 dpsliaz !

O\S giJl Cu\gjt tlj;T o e L (weigi]ts) OVyst ot T LR PAY
Wlye 33 P e e e IS do 38l A e Bl ploal () O
AR IR PORSIERIC PP I - S IR P [RCTERE PO [ L X e
¥ AR sl Y pll O il Mol e kaaddl s 204

o ki ] U1 o Ush 0t £ ot JS 01 520 1 W LY
eV ENVI 8 s ) el Al alby e i SN 1 OF (6T (Ll
L8] Gl 5 pall Y1 LA il Loy T A o, w5,

claghall (s shazns (3 pall 2l Ol plaszat B ek it olEYS
i s ey LW a8y chsgand] 151 203 Jro L3N 3301 (3 Byl
bl el a3 el w61 T ol by SRSV e ol

Al VIS s plsl Jules Oy camly b L Loy B OIS LS Jial Ul Lan (V)
il jlals (Bl J1 ALl



Voo oY St § LY selash

el ghuly DA

A Sl Gans § 2 BW aadl de Spndl G dnllll eda Gug
130y Y ol dplas¥l @l il b Jens wolasll ods il 1] iy A5
Mgl i a0 oyl ede oty

Llplll g pipn sttt Sl Lol ggng Lo LN sl ] gl
e \esS GV Gl pllaidl et 5ty 3amsS Lo Lol Slnnis i Laakeg
Racb 1Y s e Lan b ae SO 2 5Y1 wd gl ) Ll J gy ¢ 40 G
bkl Joadl jl Wmlns O o 8y dd (o 3l degendl 0l ylall foall
iaaiis for dngb Jre lpans (280 oY Sl ey gt el
S| sy il ] s o] st gy Sl Ly < (a0 iz
NEON NI (RO IFSER]

29 Sl § suipn 8 allall U ¢ 505 miged Boliay pain 1 ol pas
o3 80t AU laglall ptinnainy MBS - S easly g jall YT D Bas
G EA &l dpdl Ll HL Y LUy chisganll LlRL LaSE 4l
S Poloadl s (g1 (g ol oW i Gadl) odin a1 ol Lgdaiy
Sl ld g o 590 rped B aglis < gl AV selisH o 5
3y ¢ (OLS) = g all dalize VI (g anall oy M ksl aldbenaly LaS 35 all
B3, S e e Al Fpe il sl inal] s VY e Malas i
ol ool i 0l glanag G B 5y e I

A Y
Qib@ﬂbbpﬁquiq&ur_ﬂwﬁaﬁc‘bj! ol s Sy ’
¢ Dolal! Lgasis gt Jlgadl R L I NN WRgt BEEITIVERUE
A A e U Sl (e 3l g 2 Y el

Gl et ol G bl Bl s ST iy 2y S 0 2 Ly
oF ke 28 e ST bados sV 1 peir e A Y1 LGAILSS 05 Ss



AU g e you

ot IS 5T AN ol e slallS (g a8 Hpw ( pB05 S s
o e 1A BLYL s L C;\;jjl s E\J.uw‘y He Il Lgaazs Lé'“ Liakls
b kais LSS e sl a5 Y1 e Sl OB o3 L LAl IS
LU ol ISy Wy Sty e wSlagll pdE 5 Sl

STOU de a2 Yy (Bl degl) Ea Yl 35 pall deadl pa (515Y1 0
Gl e JW fy e gl el gl e Al Al e (6 sl 8ol DN
Wt g o e de gl I Sl ) amd Gyl (ol e sl
PRI RS Slea¥ly Sladly el py ol 2 s AU 31, NS
T WAL Pl e l:.g.n L;-t%ll\.:aiPortfolio investment aJU| Lalxl) d Sl of
L&l
ol iS5 ) gl 5l plasnnt Q88T [Y] by S Sl A
S W AASES & B el el e O gl e sliel e ikt ey (U
S5 by bbbl (§ Allewl

“We consider computer rental costs, since historical or book value are not an adequate proxy
for physical capital cosis if banks bought their building and equipment at different points of time.
Secondly. there are vast differences in accounting policies, with respect to depreciation writc-offs,

further distorting the inclusion of depreciation into the user cost computation”

oAl a1 e pall Y e plal BN Lt DS el Ut
EXRRCH I I RNV R TVPS BIP P RO PSTe S 1P

2k M goged
« Cobb-Douglas _uMéss - g5 By all Cu\llgm.u ol daladl plisaal,
Gl S CilS 13 b e Juns o WiSay « (CD) G AL e atien gl
el sl T L) el U e 5 oo« o £y
Diseconomies of Scale ! 428 sl Economies of Scale tislazdyl ol 440
[0] sl . S Al ALy



YoV L)Y gt Y aelastl

dlesy bl calall 1Y () 2yl LS ol B Y e Of Lo
ey i (&) OF 5T (3) 58 i erdl alns OF 8,8y (&) L] AT
P QEIS A5 B C-D Dl v U3 delialy () & adl e (V)
(N (By o =&

CD 5 opo dolas J] OBV e gy L OLBYI 50 50 (3) Of Com

! g Lo aS () Dilas ulials
420 NP x| = &

ilas] Lot sl 3 Dbl st Al o 11 0f e
6l ¢ purmall A1yl gyles (g5l ot OBCD o LY Ml s
A Tl of 2l AR Aoy a5 i 5oty Dl U] G Y s 1S5 (935 L
Pts W SN e il S5 OF (Say (9) 301 OB dale £l ye STy
y <o
Y =0>

V2>

o V30 ,_J.oj.dJ) M DY bl Sl .l;v-U)
V>0

o R VS a d 35 () SN OF gy 1 o,V = 55820 0,5 0 o]

sl 3]y el 1 Bl Ly o o lylh (9 (2) 3o U e i s A1 5T 80 OIS 13 (Y
il Wl Dl L ol e o 13 sl A D g caaly) e



AW G 2 1A

(domg Yoo = SISy ;';U‘AEJ.:-_,T’- =1 eslS 3B L () LasIl o ra.;u g sl e
L:;_,L...J L(\Q)Jﬁ)jbujdf.‘} RIE oJuh"j 1l dl—’
DY = (1)

& et i gl G WY sl 5l OB« CD g o Aslae 5Ll
tdb gl e )ty wldl el Gy 25 10 Tt el
JtiD\YYig\V:\O

OB Gy (10 0) g Ll eyl Juel BW ool () OF st s
s YHEY ¥ () Bhad dalsC!

sms;,ﬁ,:s,yid@'/\n=(o)mmgaﬂﬂww|@on‘mw
4.l.>-fn db o CLJY' 4.1.>-J.A Q'i lel /‘“' . dfhj (f";;-\) 4...&.{.“ &.; d;d_l'l o.:L:J_”
s Increasing return to scale sl k| At Al e Ll s 3 e sy VAP
JS""’ ﬁjj_ull t\la..uj..“ u.lb/\.\.]'l L;.?v.'-ﬂ JA)J};JJ JJ-‘ Ca L-JL-I d.;ua..v LG'H 4.]9-}_“
(V) o G JSHIBS . ) S

. YYYE, VWY
ERCENIBNENIRFUER IR T =
Lo Gl Y s (§ dlagdt 2SN Ll

: Yagy, vl
il Bl s £, 8 = — =

(V) 4 AW el e (V3 izeld At Bl - e Y LAl i s it (1)
LISa Ve el s (V) L Ll e BN 1 dady

\d'rd

Yoo X -
W



Yot s el § Al sl

s G sl gy AVl we aal W5 AUSE Jage OF d s
.(\)g)gwlwl‘_j
R TLGA | NP
GG bwgis iais

1Y
£t

e -
N PO (o) gludl paa

IS fawgze e (V) o, JSS

Aol WY ey O SLAN Cmlas sag 6B il 1 Je
SIS Y Gl Sall Boagy ] 3l (ol Sl pgdy OF dolas Vi 3-UsS)
A<

e 3 ol 5 Y CD das O] [1]0. Clark Sl Gl Lm0
oLl Goust o IS8 51 e (gl LIS (iU aliial] £dly 251 Qs
I ol s o gl am CD @ w3l 1 canls) e dle 4 UL
P U AN Jalse gmas o g G () ] Ll Lubt S st LB Laddl



¢ U Wl e
IRV VI RH NI PP |

V] lsssS w1 L AS L 5 el CD Lol Sy S

€3 "e X “u,a'X“rX|=.‘.§

P 9 QQ.-;‘..U (uﬂ‘; t?-) u....uf et (Y2 (Y2 (V) ;e S ol f‘:’J
kel Aalall e MGyl Lo dandl ool el

¢ CD oY1 YA e Udns 8500 oo (1) Aslae 3 & Y1 Al 0}
M SN a1 i OF ST 1D (L 2 YT Jolse Cp MYy !
o U5V LaS (8 0 oo Zaally R 5T uailiall STl Ll a2yl

UV Jelge p ol BB gk G (H) SV e Lol Ol s
o Aemilate 0585 Ols Y adn ALY Ao OB 1 el s B S g
CL::}H alss 42t 35y Constant return to scale Lgf L..U 18l a5y JsY1 &,
LIS sl Lgpiles Sy ¢ () LS QIS ] 42

(8) e (XD (X)X~

) (o9 s Dedrdl BN A false Ol o8 (2 oz o) e U
il YIRS A OF I e o Vs 01 e (o0 A1 ¢ ol (JUW
o Ll o Sl 2 1 AW a8 Je YTl LIS ) BLOYL doed
L OB ¢ Jolgall o oS85
(V) (g_éccugﬂ)gap

[08-00,0 o Y] Jeflreya. Clark Cow oy 524 M CAMRWJAJLAT#;;“! (£)



Y1 Gt e B Y selisd!

[AT 2o 3 ) ol 1 e o Uilam] Lo

vy o w+qx2\+cxr|+)xvl+i§x\l+\:¢a

o o

Sos udd =i

OledYl cMales = g1 ey

Dlaall i85 (gylwd s cbaally WV e JUA o Aalss =,
‘ () Sy

LY i sbat] sbes Unjliel (K Joall By () ae i
s gendls

Gl 5 g pand By sens Lajliel (Sans ¢ ALY (AISS) Sae f b

Qﬁ.&.u ;“;J.J‘ BJLPL Q@Lﬂ.ﬂ La._:‘_)ll:-.)‘gl JP-%] é‘)} LJ&!}L‘J‘ c"lé) L};)
RO FUCKRSRENENET

fodll g yes Wl o talasly Wbl (S 3ls o pall Y1 da2 24
Al Yty 55 g I 1 il ST il
.f.L:.éLU‘,.g_.J'lML‘SJJ'l es o
Bl =¥l

oo ElANedd Sleu Wl s alae SO dadgdt 5)LEYH OF SAlL padt
b S5 g SMall 0dd SlamY1 oSOl il sl o] dny L domse 0550 S
ol b SIB Y (el gl O3S Tl OF domis

03,8 G et ZBY G 5US ade (1)

L3 G 3l ZY G selis (o)

L')SA-; c%éf.al'l Jm.x.)\ demdﬂhj&éﬁ aelasdt rJ.GuL.w‘yLi.g.l.T)
o5 S el s S ol 3w 3 il 1] 3pm5 Ll Ls s OF



W e Jo VY

Sl e Gisans (o580 Gl e, s S sy Sldadt G AL e asle
38l 55 OF ey 51 aSlagll e @L}v] PV iy Glanle L ol (51,400
oS VL ad wilaght S S QW ) o e Sl e i ] 50T e
Jl:..ﬂljﬂ 5l SN G gmdl (3 Rolonlt Hodl Gy AndU Ao s AL Al us] L
a1 5SSl e T e bl

13 Glyoly b5 Bl (§ 5 oSl bl 13 S jall OF Sta s
(i JUI daagdt e 0play LSBT 0 e L j3ln OF sy L ST
A e el Al sl s ey ST U IS USSR S PR
oY eda o) et OF e Y gl Y]

G A eSOl pae Sl a5 gl b Bl G Ul e e o
Sl oo aeMieiat Koy gl Ogenally 3pdlly kel 50nd (11 5Ll
5L 55 0 IS lnilly 258l s 85U pde g Bpmgld DN 0T 4a (oS
Ol 3 s Lie Ol ¥l i Y e (4 all dsliall (3 ledadls 25201
VS PRV LI W SUTCR KV [ SEEUNCHI U 9 JCH N PRSP
G Wil bl e g je Sl G gl B Ga b e L] S
ook B Sl ey c b Y1 LW B (aid b e
NRRANTE a|;‘\] 2yla| Deregulation of banks

WLy ¢l gl o 3tll Ual oot 0 gladll s Je o35 A3
3l 3y g Bt Oy gl Dllee £ 505 () @3l e el o AUl caadblas
\Ss csuidl dalall tLa}Y'l Jb g JS i e Balana \_.,U.'sj &AL
Ldbal) deas OF i BlE ) sVl (Y1 alh Uil o
e

LeeliS) ARl el o p A3 1) < Lgin ] Lyl syl St OF s
Bl « Economies of scope LslaVl Jlmdl ooy shan  gendl Wbl Jis cz.._.?_-l.'l.;}”
sl paghe oo Ut | Sy caixtay ¢ g Sl o S WU g ey Gla
T (5 3bd bkl L WY IS st (Bl L IS 13]G ¢ Aol



vy LY el 3 s Yl sl

Scale elasticity ozl & 0 e OB (U Sleadly (§ all CLg}“a & o
G iV IS o) Lzl (e i 0da and | B9 ey ddaly (g5l
Y e St & nald

Soled o) Ly L eda 1 s o Joans OF Opadll (e pd S0
Gl A s VT g Loged 2SI LTy L skt 500 Al LeY sl
S o] 4l Lag Zcu‘gn e (3l dd e i pall LY LIS
Lol

o Gl A e T BV RIS Bt B 0555 0F 1 sy
Al ada é 2 LA J.._.:z; L,"{“‘"J 1..5\.'>-'|j U.AJET c-uaj [...>=;-'I 3..:_9).0 OLB 1 c.cta}”
s Jro gohy e 3T a1 CallSl Glonad ia OY Y e B3
g w3l 3 e ) S Aol B O Y OV ) U oy
.CL—;}H

LYY pre Bl £ e ST OIS il A 0585 OF 1 il

Al oda 3 5:UST1 538 Sars camly o ST il ol Ly 0 )
(lewolaxst g ;_5;) IS Lzl gde OY EM3, LCL_:}}H (S syt
Sy sbe paadd S I gl BUS e b Sl 4T SHL padt ey el —
Il B s bl e e sl Tty a0 el Y Dolas) o
o Al et sl ¥ G 5elasdl O das OF Come M6 1 LUl Custass Y
L Sy s LL;-\ 32> Cost advantages of scale Cl_:.}:ﬂ O Cnme g
O s ikt ada i Ll ol e ) il ey 8T 0 e (i
Ltgall B 4] 035 A1 e &dle Slgis OF doi Lo (55 L& oSl Jast
3 LYo oMV ] iy il Ol eyl iy Bd) wtpadl Al o dailicl)
Y Gy te LA LI OF CASG Yt Dl St e g b Lt
it ALl e e O e Sl LSS il ATy all LbL Sy



Y9¢

(Bl gy L Y1 DS Sy ol ghlang Slagrge pam (V) o5 g

St pilag 353 pllay ol3 g ge Jye¥l g gost R WP [ Sya¥ldkis i

ol skl gl Y it Sess s 3l RPN B

Sty dnils

It o) () (%) —tl= (=) (H
L raNYen LR EVA YLYVIAYA e, e YVaY o, iy o, PIY Y LATVes Yve
.W, AL rirned Y,rYVory T, YATY vLEenEYe Y, Y4y e YV, EVYALY Y,ATvoE 14V
M. AR P-AVA LY @,00:YY YE,CATTVA YA EA $£0,9A1444 $Y L, VU4AA YLOALYNAY  Vavy
T, 001YYS AyTr v @y ,3.17Y% Y, rAVY o, Yied4y 1Y, VRVTAY £,0A8° Yy YAVA
YV, EAVAY VA e T8 ATAVAY VLPABNOA  AY,TIVVYYE AV, EV4Adet T, VYV Y4vY
VHELASE YT Ar e Vg ASE Y LVFVETT V1 E,YAS0e 6 VoY, 4EAY 1Y, 1A4T0Y  14A.
Yhe,YVivY VELAAYY e Y 4401 Y,rovViYe Yir,r0n0Y0 VYT ,A1AVYO YL ITVAC s YRAY
AT PRE AR AL Y4,VYoren  Vio, 834774 TLYPRAYE WWA YYAVES Yoo AMAVA Y&, oYIVYY  Y4AY
YYv,ivyray SALYITEAT  YV4, 1 0AAVe £,cALEAT YYA, Y YVOY  YRA, ¢ 1N E o, VATIAY Y4AY




E

WY1 s las

el g

I

453

AR

TVA, AT Y VE, £ VYA Y ) TAEYAA o, \¥qo0y  YVY,EAVVeE YEV,1T4400 Yo rovvEd  V4A¢
Fer YEATAY Ve ¥ M8A e Yoo ey ToVefEe Yhe cr¥FAL YYALIVEVY Y P AYATY . 1440
TYV,FAVAGL 4y avrods  YEY ALY FLoTAIE M FAGVET YAE AAAASY P 00 ALY 14AT
TAC,REYATY VYo, FEIYET YVe, e avay ELYYYEXE YFOY VEY.4Y e VovrEs  £Y FAOVEL  V4AV
EYO, VY AYS YYT,YVEYAL YA ALNYE TOEVYYAY Yo, VAAYYR FYY,VAYYAT  £Y,44744.  19AA
39,0 VATY VeA VSOV PR YVYETY ELVCALYY  FAY CAAWYY PTELNYTIFY eAL 8008 1AAR
SeN, 8T Y Yef e0fEVe £0) AQQNYY 0V £ VIYAVE T 0YENIA VYL YFAATY 144,
TAVLEAVASY 1IN0 YVEY oVE FASAAY 1 E,TTFVACE £V VAT E P NYETEY N YY VVevY 1443
(VY] V881 - 18Ve oyl s pandl it @318 0 (03,91 iy ¥ DY sy



m‘gt};,\;g\ﬂyb(wﬁgmymLo_;&_g)gjzyj,oﬁm.._\..
codn on bl 288 3 25 g1 81 Uy Bl DU 3 G B0 S s 288
CLaasal sl dulht Al Gy b B 3 c:;;u.u.,;oT o M ed

Lt"JSJ gu'uﬁ'uc.q..;\} M*MJM\JH‘QJALAMM‘U&L{}
J«Sg'l J‘,._U L.a.:| uJ\.ﬁ- d‘ uia.» selast r.l.r—) o.Lo'I)...U A.:'I}:J‘ &J}j]a Jja J Ja.-.u
L;%J_MJYJJQ}JJY'- Q.n‘_l_s'. “—*‘-"‘dt‘—‘u;)"dl-’u"l&‘;—"'ggh—’."'
Com (S o) 3:LSTN pte e Of gl ,4;;\ ol e (o ¥ LasiS)
.(\,ﬂdi',ﬂouﬂ)r#‘ﬁjf;a—ﬂ)ﬁ

bt ol Iy g el Sy e St Gk e Sl ode iy
Sl o 2 Gt 13 all lawgtl o ¢ all LVl Sldes o0
Of J) DM YE 1ds ke 3pms ¢ Cost advantages <SS olslassl e 450
o LA AL A forf ped ¢3S bzt omy Y YT o i 0
S (s o Bl ol Bl s G Rl Y IS Blae o5 o
.EﬁungSJ ser*"j}:s

e LAl AL O) 1 dsE G ol e MY b a4 e 25 0
J:—UJ\‘ D&SJ&JY&\&J}f&VGEAW&*JPM
uuCL.:\“ u..A.JlSJ M)Luu.iwu&JY)b ubu.nw).k.m (...>‘-_'>-|J) Lv)@'l_{.u
ws;uﬁlwgﬁ\!w}@&mgjjﬂlwﬁvﬁl L;J,»u[ Jl-‘g“ r:;;-‘
Jﬂl.nc‘:_:mluw|dj .’j}«” s

om o 0555 Ladie ghad &t Syt ol (8 5Ll e Y- 0L (1)
Bl A A e e Y

CL"J}“; ebe il g 8Ll sl 1 39a5 (..?J—\ lslas! Ul Of (o)
.Out-put efficiency LY sl A& g)l.ﬂf o \ghds = & Input-efficiency



Y i e aas Y 5elisl

(Bl ey (i)Y SV iy iy s yany L (Y) o5 ot

ldiois S gl &y oY) iy slall Ao gl 31 421 o

’ i g iy jlaang It ganlly
vou RS AT-1% CLUTEAA ©, VY 14ve
YAY UERER VS o PR L AR LLYYYAVY 14v1
ite L, YOYAL L, YaA0VY Y,000%14 Yavy
£A ,evREa L, YYYVet Y, Y YYY YaAVA
o\ A48y vLEYYAYY Y, VAVAY, 14v4
o1 v, Y Yoavey v UVYAYY 0,08+8EA V4A
1Y L VTAAY Y,+07%04 4,80 AVY YAAN
V4« v, YTeevE Y, 1arave YA,V EATYA YAAY
A CLYYALEY V,0AVorY \Y,9+874Y Y4AY
Yoy Y, A0 0,fYVYe Y1, YEvoo YAAL
Yo YE Y,ryaavy T, Y4EEAY YA, +4Ad 0y Y4A0
AR Y, E VALA V,YVoofY Y4,VYY. .y 14A%
AR -0 Y, EYIVAY YV, EALEAY AAFRLT R4 YAAY
YYEYA Y,a88vYe V,¥l4er. Yy, evarry Y4AA
1614 4,V YAVEY 4, ey Yo, Ar4404 14A4
YE4A 5,¥Yvre, Yo, €0tved Yo, AV YA Y44,
YooV T, A0NIAY Yo, Veivig ¥ry, Yvvin . Y449

[VF]. Y84 - VAVa plhe B Sty ~U 31 C3ph8 1 (0, Y1) Gy ¥1 QS ey - jaal!



SA

(SN ey 02,38 /35S0 3,1 il oy llaay Ssgmps s () ) J g

Bl pdhag S glay ilogamge stw_mupm 0 W | S ke ol

Sl s gy Yy At e, gl LY LU

SaY il

3ta=) (2) (-*) (*) wtl=a (<) H
V,00 VY0 vLEVe VL ATYA S CLEVPY Y 189004 VLAYALFA L PV et NAVY
VY, YAYLY Y, E0ATFe 4, 0VaAVY .« EVEETE  AY,Teveds V) ASAAS: CLEEAV e Y4VA
YY,IVAYE P RIVEAT 1A, 4evogn VLASSATA YY,EVINAT YV, VI0VAL COTVAYY 14Ve
FELUVIALA £ 8ASTY  YALTAVEEA  + AYEYEE YV, ¥RerVe YT, E04FAY +,4001A8  18A-
£Y,5TAGAY 1,4 AALY  TO,VoRTAT 1, cfAR4. BT, 0EVYAY YA, rAAYE o, oFVEVA  Y4AYN
ST, Mo¥ol¥F £ VYPAAT  E4,0FNVAY 1, eT0T1a 0A,VAYYCA 80 AVALVA VL AVESYL Y4AY
VALAFEEVA L, VYPTTY 10,1 AYY L AYEANA VYL ATe44T Y, AdETee 4,461 TEY V4AY
AV FIRALE A AATOEY  VE, EAYY CLR6FIA AT, 108884 VP AATIVE VY, YVVAAS  Y4AS
40, TEAVAIT VL TRATAY AT, FFFTIT Y, eFYert 4, YVILEY VR APT00e  VELATAEAY  Y4AC




E

LYY e elasdt

3

53,891 B

R

174

QA, YAASYY VLoYsPegY 4y vA0EVe VLY. 44 1o 84 As AAERY Y AL £7T0148 14AY
Y14, ,VA008Y YV, eVV44.e QA YiYooY VLFCATEY MY PPITEY AR E148eT Y1 40944 V3AY
YA, 408 e VY AYAQYT Y.y AYY.o4 VoofVE MY, VE et R VAYAGY YV, d0AYeE  YAAA
LYY, AT Y 9,¥IYA44 VY, ey Yo oPTAAY NN 08PN AAL B VEY XY TEFIVY 14AR
Yoo, A0 i e NE eV EY AT, AEYASS FLATYOTY A, 08YEAT AV, YATTAY o, ¥ A Yaq,
YVE,VPAVed YA,V YaYI4 Yo TNqov. VLAEYRNe A4 1ANAAT AT ANYYAY  he TAVVE 144y
[YE]. Y448 Z1AvY plie D Lagandl 45154 pisf 1O/ 58U a1 L)l %



B (e Jo Ve

(AU e 3 oS U1 il s Shan my L (£) @) e

SVl &,y e jlall

okaladisae _ gl
i gma iy jluasy Lagenlly
\ry PEEL S v, AVAAY corYeY Y Vavy
ARA v, TAYALY vLoNTYEY CLYAEEA Y4VA
VYV +,VVeo0 AL T-LE LAYty IRLA
Yed VL4 LYY Y, 4% 0A Y,4v0 4y 14A
Yy L, YAARY Y, AVAY YL AYY Y VAAD
gV PE-RRE S 3 V,AVelYe Y,VPAC A Y4AY
£y v, 0 AT YLATYY Y £,890AVY Y4AY
tvy L ety YLYYeary a,0\TAYE V4AL
EAt O R Y,oY:68 1, YAVE Y4A0
oY IR AR AR Y,ivieds V,£04°7A Y4AT
AR oL, 1 NAYYY Y,ovVelve Y,YVo\ry YAAY
aYA L YEVLAA Y, YAQY Ayt ALAAE VAAA
Y% L, FVIYYe Y, AYAR LD q,00044) Y4A4
oY L AAREYH ¥, inervy 9,VvedvyYe 144.
ard VL EENTAY Y,0AYo Y ALYTEVYY 1443

[V0]. 1441 2 VAV alpe ™ Lty Cl.,ﬂl gt 1 (03, Y s g I L poheald 3



L1 5eld

Yol b

>

P

WA

AUl Sedha) Sles /3 Al iy Dy sllans Sagmge dm . (0) o3, J st

Gl atlay 235 pdhas Sliprg dpe¥lpgar gl Mo¥idhis 2l

gl olalylgds e gl Vs HIERT R 5 g LY U

St il

3ta=) 0] (=) (2) wti=a (<) ()
CSEYORY. VL AAYYYY 0,84V 0,141 14 1PFBAY VA, FLATOF  « AYeY¥E  \4Ve
GFROTYA VTLYVYEEL e FIVYTY T EEeYYY T 144VA YA e 6461 o VAEASE 14V
VEPVYAT  VALVeAATA 4 AT E ALRYATTE  PY,AATed P 0T Yy Y aYRieY  y4vy
GTRTAFY YT VATIA 4,140 YV TIVEAY YO, TIAYVA Y EYLLAY ¥ VAALQY  V4VA
CSETNTOY Yo, 1eTYE4 ALAATIVE YT, YYeaVE  EY,FOVEYY PV, AVVYYe o VAYIY  14v4
©S00ATVE  £0,7014VY AT, 0ATIAA FY STOVAY A, THE- €T £F,FAGYT o, Y AGVe  Y4A
COOVYTEY  0A TTINOY Y, AVAYL £, cTFOFY T, NEYPTT OV, EYVeVW ALYYEVAY  1AAN
©,VeYeAs T, YVIFAL 4, 414%4% 00, YenVVE YV, 08106 NV,Vieler  4,AYoA4: 14AY
GALOIAY Ve eVEFVT VL, VEYYAY TP, PRYANY AV, 08YeVY  YY,V4:l00  \Y,VeYE)t V4AF




>
> (0) g5 d 3t pabs
Syt milay PRYCIFLEY Slagry Jpe¥ipaas ! RITPY LT 7 S
olaghkll ol lls e @ gy HEAD S 55 g Ll L
Sy il
stA=) ©) (-*) (%) = (=) "
VOAVVEEY AT, EVYOFA  VE,VeoNYT VI, TeVENY AV, YTEVAY A NEr AN VAL
A CLAACOYA  AE EARNAY VT YAYIVE VAL NAVAYe A1 cTRATe AR VEVIY YLAYTYRe 18Ae
.M LLeTIYoA Ve TEAVES  Y4,1T00%  AGLEAYYY: 1VALAYesY QYL EOYITY YO ¥VYAV:  14AR
El
& VLAVATES METLYENTES  TY,FYATIA AT, ANTVIA IF. GARVEL V) NEETF YA QE0N Y NAAY
LOPEAFIE VYA, YOEAAL  YOLAFATES 1Y TYs0Ac VEY,08VVEr VoA TENNYE YYLd01%et 14AA
VLOFYTIY VFALVEIIAT V4L ATFOET AT 0RAFTY Vfo,frceer e, 3R00VY  £0,¥V-erf 1AAR
V40 €04, VEe 081040 YA EYOAYY 1YY, 10eYYY  AFF,T01e0)  AALAVIREY  tE,ATEede A4
£.000180 Yor,TAEAAY  TY,TAVINE  WVYLEVIEVA VTO,AVYNEY 40, THEEAL Ve AVVIer  144)

[497. 194 2V ave plye S AU 3yl 0l /3,alh &y - el #



VWYY Gyl a6 sl

NETEINY PONFT-UREETE [ T G s SRU AT

A S gl 4yl Lall

el s e o el isghall Hhydlt L
110 I A CLYTEASY v, £08VE) \4ve
Ty CLUYA LAY CLEVIYY 'L TAYAYS ava
vy v, YAVeA CNEETEE VL A1rT44 Vvy
i L AVYOAT L ,VEed 4 L AVIVAY V4VA
vie v, Yoviey 444 YYY 1, 0T1ANY 14v4
vov CLYAVY Y YV, ATNALY Y, YAVEo. VAA
g1 s VOFPVA V, 61 eAYA ¥,erYodn 14AY
£ LAY VL AVAS T £, 1A%A VAAY
£7A L84 g0 Y, VAATEY o, £YY%0) VAAY
£veo VoV vy A ALTEY <, VEAvor LYY
EAY v, YvEed LR TRRFLY 1,440 VaAe
£4 VLT AYY Y, AYAVEY VLAY V4AT
ort V,EVeTAA ¥, 14A0Y A, TEYTAA V4AV
VA V,540A%Y ¥, rVA4Y. q,0vVEEn VAAA
oYn Y, V4V AAo £,V 4.7 IRZEALE: LY
o1y Y, Tiavey £,4094A. VA, EVEAY 144
041 Y, 4AEAL0 o,¥\o\oy VYLTHATAY 144

[AVI VA4 o vave ol Slodls 2L Y1 5028 e /6 a1 2y - el



Wi

(LA ey 0,9 /s, Y @.&_ Sl oy gy sy ga pans (V) @y Jgdr

CER(PLEY 23530 pitay Clagmps  JpeYipaet SOl SaYtidais

Chl ot e g Y it Hs 5 gh Lol IS

SndY das

Jta=) €)] =*) () = (=) (M
&, v ARY VL OVALVAY £,0YYVYE v, 0A00V4 YALYVEYYA Y, 894 YA £LYAAN v YAV
5,41 er L YEVAVE 0 NTEEAC  cLAYAVAE 1O ATANIY  NLEVEEYY £, E1EVEY 1AVA
4,V EYEY V,YYeo Yy V,AVAAY . L4800 EA YA, YYANT VYL, AYARYY 1,817Y80  YAVY
VA, 08YEAY 8 EVAEEF  VE,NATeEE 1, eVAERV YA AEVITV 14,AVVEYE 4LAVArIT 14VA
YE VTR FLYVeges Yo ATOTAF 1,140 E% Yo, 1sYeTA TR, YVASY.  ALAYY YA 14V4
¥, Yoi Yt £,YAVEYVS Yo, 1Yeo Y,Y1Y40) LY, YonYvy v, AAALS ALNOVAYA  YAA
Yo, VIATY ¥,o00. Y44 vy,oYRoVv: V,00 VA oy AVE0EA AW R of 31 9,9AYY 0 VRAN
YA Qe¥FYE  £,FAYAYY  YE,004FA0  Y,TONIVY  IA,0eFres  of,Y¥-f4f. V€, YEAYAS 1AAY
A, 1 0AE oAV Y £4,4v10YY Y, AE474 AY, Aoso0y T, Ene4y YY,PA0ETE Y4AY




5 Las!

Y

o

pLUSTE

)

a5

Ve

oA, YooY £,080+¥T  o¥, ¥VVEdY Y,i¥10do  AF, Y9080 A AQ 040 Y. Yeater V4A§
LYY YAY £, YAAY Y YL, AYYAAL YLAYYAS Ai,feViv¥o  Vo,A00AAL YA, 1YeY Y4 A0
AT A ey O, E8¥AL AV, YTV YLOVVEES: YV YRETEe A VYCTAA YV eafvEY 14AY
LT A W ARRY ATYYVE VI A fery YLoVIYAT VeV oV EAVPY AT qT4YTYVe YY,iVavev \4ay
AY,%0vVi 0 ALYy VY, 4YVEvo Y,AYYA00 A g v Yy, AV, TEEeg WLPIVAIS Y4AA
A9 VYEOAA V,Y0ALAA VA, ¥1074 YL ALEYY . A5,YaYV.Y AV, UVOYYY Yo, «.VVEVA  V9A4
MASRLARL T o,nYYIEE VY, eYViEn £, 87471 80,0474 V4 {VIATL IRTRRREA R SR
AALAYTEN SN VYL EPYAEY AR, LYY £,V+6VY0 1YY, ATV Ao, 140y Yo ,AAAEAY 1443

[VAT- 1881 - vave il DA bl £ (02 ¥y oY1 Ja¥i Bl - jucall #



Bal! e o VY

LS hery 03, /a1 a1 Sl iy Jlas an L (A) @b s

SlSYgal  ApheYiclall el sl

et sae il
is gan iy jlaasy e pandly
YA L EAVATY Y,iviten Y,4.471% YR AN
YAR L YA YA Y1) L ETYANYY AR AA
Yt ',;VﬂYV' vLARVETY VL eVIYYA Vavy
tay CLITRALY v, 40 0A L AAVEA YAVA
ovoe L SRR y,¥Yiqay Y, YVEY) Y4vy
1Y SLYAYYTY V,VEY VY Y,otAYYY Y4 A
TrA v, EAVARY Y,Vvited Y,a.471% YAAN
VAR CLEYYEYY ¥, YAVA Y,¥ednat Y4AY
Ao CLYYeRE YLYE0EA Y,40A4Y VAT
VA v, EYAAOY TLoiALTE YLATYAYE VAAL
VAR (S ARRY-E Y, AAYYYE £, A0EYEY V4A0
VAT v, B0AYAL ARV S ARY 8,114Y.0 VAAR
Al L eYYYo *LAYEIAN &, TaTaAY YRAY
AV R EAF-L Y YLAALYYY 0,4 VLY V4AA
AvA V,YEvN. £, rovy 1, 0TVAYY V4 A8
AYY v, YYeyud §,048r0) T, A VY 144
AoY V,Y04VE £,0:4VY0 L, EVA 144

[Y4]. 144 _vave ol i Cbﬁ“ 2S5 (029 g‘aﬂ\ _}Aijl GL ] #



Y selagl

‘1:3,;413

)

s

VY

R ) B 81 /gl g Sl 2l Syl s ans (3) o) S

h

Bl gla by ailag lagrge oYl p et gl SaYidhie i)

Sl ol s e gl e it Hsms 5 8l il LU

St dansls

st2=) () (-*) (2) = (=) ()
£,YEVIVA L AAYAVE Y ¥000% o VEVeAR T ARTVYE o, VEYS¥E Y, 1079 14vA
£,ATAVIS 1L AYEVeE TN CLYOEYAE ALARYAYT VLAVIEAT Y NYeAge Adyy
A, YR4AY: VLAY 0Tt L TTRANE L ¥NTRE Ve, T XYY & VLAY . dFeqg \4VA
ANPETYA L AL CE S U WS I Y Y COPTAYNE VYL EVINES < he ovvVed CLAPFEEe 14V4
VI,0VA8EY Y YeEEEE ALAYENAY FAVATY 1Y, VOETEY VY, T4AYeV 1, .c04f.  14A-
1Y, 080008 Y, PENF . & VEAEYIE e teVr YT, YAYTAY V£, YBTIAY Y. evioes Y4AY
VY, 10AALE 1, F 00T L ACEEIY L EYVAYA AV, IYSAEY  VE VEOREY Y ¥Veors  VAAY
VE,0FASY AL TRTATY Y, VAN EY e 040FAS YA AENSTE AV eolVVE Y, YARYe. 1AV
EIRLATEY VLETNAN A YASO CLEATEVE YA, 0NTANY 1N, 48Ty Y, 0N AN 14AE




YA

At (e Jo

Ay ph dgdr pb

L] ﬂu_uu ral Qn__uu Sl g ga ruu?bw_ €t SN SheYlihis b

ol okl s gy Y ik Sis 55 gl Lol Y
St sl

sta=) ) (=) (*) wti=a (=) M
19,Yeriy V,AYovVY VE,3¢4800% v, LoVVYe YV, qi¥VE VO, VIVYYA YLPVYAaYT Y4Ae
Yo, YYYe0q Y, eovays Y, IVA R AY VLo g4 YE,ALNVYA AR T-hY LYo M Y4AY
¥Y1,0AY0 A £, rVaLYY XY, YWy AALES S Y4, AYEYAY Y,¥YeviY Y, EAATTY YAAY
YA,0V00A%L £,4AYALA Yy, avyYvrs Y Yy, s YVY-A YW, Y4 Y, ARTAL YRAA
vy, VY e, AAOARY Yo,ovVE4Y s e dn YL YEART YA, YVAAAY Y, AEAAE  YAASR
YV, A Y $,AYTIYY TY,VAETVA L ARS0AN YE,TYYVAY Yo, rvVaYey v,aivies 144,
YA, AT q,0v4014 TA, 04 6 Y Y,4VYYey e, rYET0A 0%, evadye 0, L08TAY  144)

[¥+].%441 2447 ﬂ,%wc AU 51 201 ro ¥ /g Al gkl L) el



\W4 TRES [UFRIE R (R AVY

B ey 03,31 /oy sl Sl e aas (V) g s

A S g IS TR IRV

neladl 2oe i

’ g iy jlaay Lsnganlly
Y e NALYY P AAR AT L, Ygenrg 14v1
YA v, RANY L FAVAAY CLYANTYY 14vyY
4 v,ritoy c,005Y LYTVIYA Y4YA
£ o ATATY ,0V4 .9 L EYAYY AARA
o\ R LR VN L VFIYAL v, ovre00Y Y4A:
{0 VL YYYAL CLAYVEe L EVAYY Y4AN
1w L rTEAYY Y, v YYAAAN LYY Yo Y4AY
Yo vL,eYeun g Y, ARY R ARL V.S Y4AY
114 v erVEVY Y, +4YALY CLAEYRYA VaAL
V¢4 vy YL, IMTIAN AR YVE V4A0
Y RS T VLPAVEE Y, 10 TAe 14A1
ARR AR LY Y, PA £ V, EVVYAY VAAY
AR’ v, VAAR Y Vo880 VLAY Y YA AA
VoA L YEVES L YaTve. vLAtEnva 14A4
L U2 3 ) o L A0V 4A VY, AVYoge V44,
VoY L0 AL Y ¥ie ey AR AREAR Y44y

[YVT- 0888 2 0AVT pe ™ Sldly b, 3 S 100,01/l (gl L3125 uall



YA

Wit e e

c

el RS ﬁulemﬁﬁv@{ur@fﬁu ol 1 ﬁ»&%r:&.duut_{rﬁ_ WS Bg 0 .3:..&3&.'
(@St e 2l ¢ el eI

DW.  Adjusted R’ WRied el el ol LSS LY IR

R el (B O.“_&L_ (@ O L ) mﬁb:

L RAY L AAT L PVYEVY ', 44 40 v,4e vAr Al gl
1,YY4 (6,90 (YA, (Y819 (Y,A) (Y,

T 4% A0 L AVYIVA +,44 *LAA VA L4 gl sl
VLVPA (£,V8) (&7, M) (V,veo) (V,44) (¥,

Y, Yr4 LAA A4 L 0AVERS .44 L AA % <48 U
'SERLD) (Y4, A%) (Y,01) (VL YA (£,08)

(LAY L AA 44 YV ATIRe v, 44 + LA LAY VLY oSyl
(Y,YA)  (rY, 1 (0,+Y) (VAL (WV,49)

Y, YYY L VA0 ey eeYy VL84 +,44 <, 44 ALY ol [ealali
(*,"9) 3.,“45 C.,pmu Ao“<>v (", oM

o IRV ALV S AETL R ,:.; <, 40 LAY v,y 3 pall el
VLEYA (VLAAY (YY) (e, Xy (MY, (YYLAY

J[(t-1est) dod o (Lumw__ e ﬂGL,w: *
Ll e g LY AR el o3 %k



VAN Wy¥ S g Lol selasl

e il g c?l::.l'.
I e b all AWl 2elasT o Gl g ihyudl ads e DULAY OS
g Sl R S Al b ;:l,;,.lj as2)¥ Byl e Lad ALY IS Gy o i
Lyl Slashall JUE 05038 1480 ple S (o0 0a)¥ (8 43l 1580 e
doladl 3 o @J‘ Dl pazadd (Stepwise) 8y jall ML&W Ry adl e o)
(V) o

Pl 65 el et o Al 3] il
iy e il e o dflam| U s dage 3l O] (1)
AN B R 5 5185 (0.01 = 1)

LAY Al o) oMb 2318 SISy caadl

A ool Vg (sd- fe ho Jﬁ Aol Al dad ol A das Cnd ()
G Ll Sl me oS S 1] olay Jeffery Clark £ (3 =g Bl e o

o JB e (3 pall AW il A WY IS By e B aaally ()

ZEY S (8 ) Dl At OF gy Ly ciall 3 89! S ) a1l
o1 Lo Y1 2elisTl 35 Sy (gl il 02b IS a8 3 piild 4l i e s
LIS S o AW sy I i a2 LYl 4 ialy 3
Badly Sy IS o r il Bl § a8 Gl el T (RS Sangiay
o OF (ol ¢ mall dotyll o (s 15 Y ol 4B Y1 CAILSE a5y 0 of L]
sskasdl Ofy A5 aon sl f 3oz iy d et et 3 dalasVl ol 5, )
pte Dl ST Uslazed 35 BV e 52L3 G e s IS ey (e A5



W e o VAY

e VAR ple L5 a0 W & ot Syl Lgzgarly 31 (e IS OLg) 5elash
sshos OF o Jy U (S5l jlawl gy diecll i wall Zebiall Lo LaySKdt 5,301
L3 bl AV gl &y 55 0y B3N S 00)Y1 (3 bkl 51yl a4 g5

A
Lvanoff, Douglas. “Branch Banking and Service Accessibility”, Journal of Money, Creditand [\]
Banking (JMCB), 1-2 (20), (1988), 191-202.

Lawrence, Colin. “‘Banking Costs, Generalised Functional Forms, and Estimation of Economies of Scale [ Y]
and Scope.” JMCB, 3-4 (21), (1989), 368-379.

Humphery. David B. “Why Do Estimates of Bank Scale Economies Differ,” Economic [Y]
Reivew FED of Richmond R,3, (1990), 38-50.

Elyasiani, Elyas, and Mehdian, Seyed M. “Efficiency in Commercial, Banking Industry, [$]
a Production Frontier Approach,” Applied Economics, 22, (1990) 539-551.

Edmister, Robert. Financial Institutions, Markets and Management. New York: Mc Graw-Hill, 1987. [o]

Clark, Jeffery. “Estimation of Economies of Scale in Banking Using a Generalised Functional Form.” [1]
JMCB, 1-4 (1-6) (1984), 53-68.

Koutsoyiannis, A. Theory of Econometrics, MacMillan Education LTD, 1977, 200-229. [V]

Afriat. Sydney. “Efficiency Estimation of Production Functions, International Economic Review.” [A]
2 (13}, (1972), 568-598.

Evanoff, Douglas D, “‘Financial Industry Deregulation in the 1980s. " Perspectives, FED-Chicago, [4]
V,IX, Issue 5, Sept./Oct. 1985, 3-0.

Fortier, Diana and Phillis, Dave.. “Bank and Thrift Performance Since DIDMCA." Perspectives, [V ]
FED-Chicago, V.IX, Issue 5, Sept./Oct. 1985, 58-69.

Evanof, . and Phillip. [ “Productive Efficiency in Banking.” Economic Perspectives FED of [¥\]
Chicago, V.XV, ISS, 4, (1991}, 11-32.

O ey 1 00)¥1 L 1441 - 140 culyianl) dsgand] il pdl w5133 ¢ o, QIR Sy [1Y]
gyl

O &y 103,194 - 14ve o]l ls ~b, Y8 GV OB Sy [1Y]
.L_jaﬂ"n

Sl 00 Y 1991 1Y oyl Lapenl] Ll o8 S0 Gk V6]
Sl



\AY S Dt 8 LY selash

LSO 1881 L VY il Skl S0 eSS Y L) [Ye]
L @S Y

e [3 A Ghy 100,51 1940 - 18V Sl DU AN Ol 3l S (1Y)

o oYl 199 - 1eve whil Ll ALY iSOl [ialdl S (1Y)
Loles Ja,a

cg I aV el Ton Y 1490 J 1 dve woln) LT L5140 oY e Y1l [YA]

JAYI AL oY 19 Ve ol AL ALY i s Y1 Yl (14
_ .g‘:ﬂ'l

SER VRIS (N £ L IR L 178 GGV JRe S A G v P T SISV Iy By
.g,vJW L_gjLEuJW

S oY 194 14vy Slpield Jladkly ALY CatS gl S Yy ]
gl g olaadl



Ll G Lo YA¢

Production Efficiency in Jordan Banks
Ali H. Al-Magableh

Assistant Professor, Faculty of Economics and Adminisirarive Science.
Yarmouk University, Irbid - Jordan

(Received on 17-10-1414, accepted for publication on 17-6-1415 A H )

Abstract. This study attempted to determine the existence and degree of production efficiency in Jordan
banks.

Data for 15 years, and for a selected group of 5 banks were analysed. Data covered the period up
10 1990, when the float interest rate system was adopted in Jordan. The sample of banks captured commer-
cial, specialized. and a mixture of both types.

The results were as expected: cost elasticity of production for these banks were below. but close to.
one. This suggests that production efficiency could be improved by increasing the scale of production effi-
ciency could be improved by increasing the scale of production, since also the average cost of production
is decreasing.

Any way, economies of scale appear to be small, and operating efficiency is unlikely to be improved
substantially by an increase in scale of production



	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

