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Abstract. This paper concludes that traditional techniques of evaluating capital investments in a risky
environment may not be sufficient to maximize the value of the firm and thereby owners' wealth. An
alternative model is developed to evaluate capital investments, under conditions of risk, within a portfolio
context.



	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

