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Abstract. The aim of this paper is: (a) to present and discuss the basic consumption functions in macro theory,
(b) to estimate the consumption functions using the Jordanian data and (¢) to investigate the main determinants
of private consumption spending in Jordan.

The econometric results have shown that private consumption behavior is strongly affected by the current
disposable income, previous level of disposable income, previous level of consumption, and the change in the
current disposable income, However, the results of all consumption functions were better off when they re-
estimated in terms of per capita income.

Finally, the paper has shown that the current domestic income, previous consumption speading, inflation,
workers’ remittances, and the political and economic instability are the main detertninants of private
consumption spending in Jordan during the study period 1969-1992.






	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

