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Abstract. This study aims to shed light on securities evaluating models in general, and bonds evaluating
models in particular. For this purpose the study is divided into three sections. In section one we discuss
different methods for estimating present value and the expected yield to maturity. In section two a more
realistic approach is introduced for bond price theorems, in addition to bond duration measure. And in
section three we develop a new technique to obtain the optimal solution for a bond portfolio in a develop-
ing country. Application in Saudi Arabia bonds market has also took place in this study.
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