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Analysis of Some Economic Aspects of Drugs
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{Received on 13/6/1411; Accepted for Publication 19/11/1411)

Abstract. Drugs have many destructive effects on the ceonomy. This study aims to analyse i) The effects
of drugs on production possibilities, ii) Its effects on consumers welfarc, and iii) 1ts social and economic
costs. In addition. this paper contains an empirical study on the economic costs of drugs in Egypt.

The study reveals that drugs have two effects on the production possihilities: waste effect and alloca-
tion effect. In addition. drugs have many negalive eticcts on consumer welfare, such as: the decrease of
his consumption of goods, and his accumulated wealth. As a result, the real income is no longer a true
measure of the levels of consumer welfare and the consumer price index is no longer a true measure of the
inflation rate. Furthermore, the in kind subsidies are preferred to the monetary subsidies in an economy,
in which the drugs arc widely spread among the poor.

Economic costs of drugs consist of 1} opportunity cost of the resourcs used in drugs, ii) the decrease
in the productivity of the addicts. iii) the loss in consumer welfare, iv) the costs of drugs fighting and v)
the costs of ireatment programs. The econemic costs of drugs in Egypt has been estimated at LE 8 milliard
in 1986, which represented 13.7% of GDP.



	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

