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Real Foreign Money Balances As a Factor of Production:
The Case of the Private Sector in Saudi Arabia

Ibrahim M. Algahtani
Assistant Prof.. Economic Department, King Fahd University, Dhahran, Saudi Arabia

Abstract. The purpose of this study is to investigate empirically the importance of the real foreign money
balances (F) as a factor of production. The case of the production function of the private sector in Saudi
Arabia was tested over the period 1973-1987. The results of the (OLS) estimates show the importance of
F. aside from capital (K) and Labor (L). as a significant factor of production. The total elasticities of these
factors; K. L and F. is (0.89). This study is concluded by some policy implications.



	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

