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An Analytical Study of Investment in Saudi Arabia
During the Period 1970 — 1985

Mokhtar M. Ballol
Associate Professor, Economics Depariment, College of Administrative Sciences,
King Saud University, Rivadh, Saudi Arabia

Abstract, The aim of this study is to investigate the behaviour of investment expenditure and estimate the
investment function in Saudi Arabia during the period 1970 — 85.

The study is divided into four parts, Part one cxamines the changes in the structure of investment
during the period of study. Part two compares the proportional role of growth for the different types of
investment. Economic theory is used in Part three to develop and test econometric models for estimating
the investment functions while Part four summarizes the main findings.

The statistical results suggest that there has been no significant changes in the shares of the different
sectors in gross fixed capital formation although significant changes took place in the percentage distribu-
tion of investment by assets. The regression result also suggest that most types of investment follow an ac-
celerator — type model and that investment in Saudi Arabia is restricted more by the limited absorptive
capacity of the economy than by availability of finance.






	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

