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Capital Budgeting Techniques and Company Performance:
A Study of Manufacturing Firms in Jordan

Sayel Ramadan
Associate Professor, Department of Accountancy, Faculty of Economics and Administrative
Sciences, Yarmouk University, Irbid, Jordan

Abstract. The main purpose of this study is to examine the capita] budgeting techniques used by manufac-
turing firms in Jordan. Besides, it examines the relationship between the application of capital budgeting
techniques and company performance.

A sample of ail manufacturing and listed companies was selected for the study (46 companies).
Thirty seven companies responded (a response rate of 80.4% ). Descriptive statistics and Chi-square test
were used to analyse the data.

The study revealed that there is a tendency among manufacturing firms towards the use of sophisti-
cated capita! budgeting techniques. Moreover, there were no statistical association between the capital
budgeting technique used and company performance. Based on the findings, the study concludes with
some recommendations.



	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

