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An Analytical Study of the accounting Asbects of the Coopera-
tive Unit System in Saudi Arabia

Mohammed Nabil Allam

Assistant Professor, Institute of Public Administration, Riyadh, Saudi Arabia

Abstract . Cooperation is an economic and social system that does not mainly view profits as a target.
Cooperative movement has started in Saudi Arabia few years ago. It has, however, acquired very strong
support from all the individuals of the Saudi community at the very beginning. The number of cooperative
units has increased, in less than twenty five years, to more than 175 units, with members of about 55
thousands, and assets value of more than 400 million SR. It has been more than eighteen years ago since
the first conference of cooperative units held in Riyadh recommended that attention should be given to
research in cooperation area, in order to improve the quality of cooperative work in Saudi Arabia. Yet,
researchers especially in the accounting area have not submitted sufficient work in this area. Accordingly,
this paper aims to show briefly the development and principals of the cooperation system in Saudi Arabia.
Mainly, it aims to analyze and criticize the accounting aspects of this system to show areas of weakness and
to present appropriate recommendations.

The researcher has outlined four areas of weakness in the Saudi system which are: (1) policy of re-
turn on transactions, (2) compensation of the board of directors, (3) the cash transaction principal, and (4)
the accounting records and documents.

Throughout an analytical study, the researcher showed the aspects of weakness in these four areas,
and presented a set of recommendations required to remedy them. The points of weakness and recom-
mendations are presented from an accounting standpoint.

For sure, the points of weakness that this study might have shown, does not affect or limit the im-
portance of the efforts that have been made in developing this system. Taking into consideration that the
system has been set in a time at which the cooperative movement had just started. They only indicate that
these points of weakness are to be corrected to ensure the effectiveness of the system in the future.

The reseracher has outlined four areas of weakness in the Saudi system which are: (1) policy of return
on transactions, (2) compensation of the board of directors, (3) the cash transaction principal, and (4) the
accounting records and documeénts.



	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	



