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The Expected Effect of the General Standard of Disclosure
and Presentation on the Level of Disclosure in Published Fi-
nancial Statements of Saudi Arabian Corporate Companies.

Mohamed F. A. Bahjat and Abdulla K. Yamani
Accounting Dept., Faculty of Administrative Sciences, King Abdulaziz
University, Jeddah, Saudi Arabia.

Abstract . The Minister of Commerce issued Decree No. 692 dated 28/2/1406 A.H. which authorized the
issuance of the two statements of ‘‘Objectives and Concepts of Financial Statements” and “The General
Standard of Presentation and Disclosure”. The decree stated that these two statements are to be consi-
dered an official reference which provides guidance to all licenced accountants practicing in Saudi Arabia.
It is however expected that these two statements will be subject to a trial period after which they will be-
come compulsory.

The objective of this study is to measure the effect on the level of disclosure in the published corporate
financial statements that might take place when the standard becomes compulsory. The standard was sum-
marized in the form of items which ought to be disclosed. Then a sample of corporate financial statements
were analyzed to test the level of disclosure as compared with the items that should be disclosed as per the
standard. The expected effect of the standard on the disclosure level of an item was measured by the per-
centage of the number of firms in the sample which did not disclose the item to the total number of the
sample firms.

The analysis showed that although some items are currently being disclosed by all the sample firms,
making the standard compulsory is expected to lead to a noticeable improvement in the level of disclosure
of many items. The level of improvement was higher than 50% for many items.



	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	



