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Economies of Scale in Government Current
Expenditure in Saudi Arabia

Mokhtar M. Balool
Associate Professor, Department of Economics, College of Administrative Sciences,
King Saud University, Rivadh, Saudi-Arabia

Abstract. The aim of this study is to determine if the increases in income and population in the Kingdom
of Saudi Arabia during the period 1972-1982 was accompanied by an equally proportional increase in cur-
rent government expenditures, or there were economies of scale in these expenditures. The paper is
divided into four sections. Section one outlines the theoretical foundation of the study. Section two
analyses the structure of current expenditures and compares its rates of growth with that of G.D.P. Sec-
tion three uses econometric models to test for the presence of economies of scale. Section four outlines
the main conclusions of the paper. :



	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

