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Establishing Accounting Standards:
the Saudi Approach

Wabil Ali Al Wabil
Assistant Professor, Accounting Department, College of Administrative Sciences,
King Saud University, Riyadh, Saudi Arabia

Abstract. This paper has discussed the scientific meaning of Accounting Standards and its significance as
a tool in deciding the society’s accounting policies. The paper has also touched on the significant step that
the Kingdom has taken concerning the adoption of “Objectives and Concepts of Accounting™ and ~Audit-
ing Standards”.

The paper has debated the issue of selecting between internationality versus locality approach of
accounting standards setting, and presented the pros and cons of cach approach.

The efforts of the Ministry of Commerce and the Saudi Accounting Association with regard to estab-
lishing accounting standards were evaluated and came out with scveral recommendations, if adopted - it
is hoped - shall enrich accounting profession, enhance accounting policies applied in the Kingdom, and
climinate conflicts in accounting practices.



	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

