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Abstract. The study investigates the existence of Wagner's law using error correction models. The sample
countrics in this study include: Cyprus, Fgypt. Greece, India, Indonesia, [ran. Jordan, Malta, Malaysia.
Moroceo. Nigeria, Oman, Pakistan, Philippines. Portugal, Saudi Arabia, Singapore, Spain. South Africa, Sri
Lanka. Syria. Thailand. Tunisia Turkey. UK. USA and Venezuela. The results show that while there is little
evidence on uni-directional causality, hi-directional or mutual causality between the share of real government
expenditure and real GDP per capita is the dominating feature. The study points 10 the danger of relving on
one test for cointegration. It also shows that bi-directional er mutnal causality implies the co-cxistence of
Wagner's law and the Keynesian macrocconomic approach which s consistent with the spirit of
cointegration.



	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

