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Abstract. The goal of this study is to determine the investment demand function for the largest business
establishment (according 1o their sales criterion) of the private sector in Jordan, and in particular, those which
are of concern 10 the new Law of Investment. The study, which is based on an interaction of two econemic
models of mvestment: the neoclassical model and the accelerator model, uses many sources of data: sampling
surveys and secondary seurce. The study considers net investment. according to the medel, as a function of
two variables: the demand for the output of the firm, and the user cost of capital. Using regression analysis, it
was possible 1o specify the best model representing the investment demand function for the businesses under
consideration. Moreover, it was possible 1o find a highly significant linear regression relation between net
investment and each of the firm’s owtput and the user cost of capital. with positive sign for the {ermer and
negative one for the latter.






	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

