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Predicting Net Income, Earnings Per Share and Dividends:

An Empirical Study

Mohamad Taisecer Al-Raghy
Assistent Professor,

Department of Accountancy, Amman Private University, Jordan

{Received 15-1-1418H; accepled for pubhication 3-1-1419H)

Abstract. This study investigates the predictive ability of three naive models in predicting camings for 68 Jor-
danian public companics listed in Amman financial market, These models are; Random walk (RW), random
walk plus constant (RWC), and random walk ploes identical change (RWIC) The miain results are: (1) The RW
and RWC models seem o be superior predictors ol net incemne beiore taxes sample wide, while the RWC per-
forms better in predicting dividends and net incoine aller taxes. Finally, the RWIC cine out Lirst i predicting
carings per shave, (1} With respeet (o ceonomic seetors, the RW is runked first in 10 ont of 16 cases represent-

ing four ceonotic sectors and four variables, (i) RW is the beder predictor al the finin level.



	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	



