(‘n\q.ﬁl\/_h\i\l\)ublijjl VYA - \'Dupua s(\)fy.".)‘yfr-fhﬂ:"r erduﬂiuL‘f-iLF

W] BUN s 5 o SN Biliade (o) ST f5 e
(fpls AnSTy el S 200 I 30

Ayl (g ylovad il arf
g Sl Luolm b Y bl LS s &S Sl Y o < 2L Seaf
CSEARVAR VA QU WEHURUPIIFAT AR VARVALN WETIFND)

ale LW Ol b 4yl Lo dasnt e BTG gt (3 5L BN a5 Cmndt Jamida
B[PUATIUPC PR UCIN I SN W1 SUCJPRIPA PRPRUANPC N PSP PR VIL FEXC SEP U
ol W e Dlasl) bl e s 108 U ol 3l Llas ,hpledy sV,

AU E U e Bty B3 el s3I s QU5 e s 13 et el

daadlt
dwuflﬂ:-iu_n u.’.i..ig_)}.k_wj_.h L@u|éﬂﬁéﬁu13£w!ﬁﬂa§U1
S5 J 3o Vs gl 5 shaiasd oo ¥ 1o ¢ o gaadkt Lia 31V IRedington
L Bl N b et alg] e T g A s jal) Bl 50 U i
@Jlaydﬁij“E.L?L&J’Ul_a...jg...l&yi:lulqujllijm-gjl.laliega_g__.éﬂ|

Yeo



Bl syl dllis dast V-1

[YA-YE Lo e cY]OQMlO%;ﬂl@}lﬂéﬁ\ﬁj ¢ Crwadhd

Ol a3, b obylatza V1 J gt al &b el dedlh 0f 1 W1 ot
8 gl i e cldlaedd dad gl Al g bl

o3 015 Y A T Lad J o S leia ¥ oot s )1 il oy
cand gl Lgad J g Ul cnls e

nbo ol oad Lgrhaaod 5l g2 G Wit Lotz iy g5 5 AU s 5l
bl a0 Loges Immunized against Toss € Lkl o Zasetad Lgde Gl il
WGt s sl

ol Cida
s sl Mg pno (b, Blad 1 &l o JlAuullede ug
JS5 b cdale WU Sl 5l Bl Lol il el elS 2 i) Lgmy yhats
.Cul}Lsum'J;Jm;wwck@%;up,uziﬁbu‘alﬁlowr,@w

Gl ege

TIYTEIN 5 0 G o el 1S S el B g7 g

Payments (e b3 583 g sl ol jlatnu N e JUT 5l Jias 400 FI(H)
' . 1o be received- ®

3 i Rl O goll st o550 I 3501 Jme Lo 52 FOM)
b g peall) s o gdl Jdall g 21 x| Payments Lo be made- (1)
5oL ;1 LU FOG) Jioadt la s (el bLLGYT - ol gl +
Olailly

U e B LY el B sl Juma ga i

&= ln(i+i) i s.x":LaM Jaal @Stz )t 18



Yy coe sl e i e Galall Slad g1yt e

E@—Ebi;@jsb_ﬂwlwiib_,ng:,hjlr.:.._)&fml,gﬁ@i
Le]-
SN PR SUHTE N PR PO PRISVCI N P NS NG
A(S):J: V L FI () dt

ol

V=(+i) '=¢e?

Ol Vde 5 5l 55l 2L 5yl i e Rae 2o gplll Slimendl L ()
L(5)=Lw VvV 'FO (t) dt
cBauslall 2l 6 ,all i e el dad 1 S (8)
didi
N S (& = AB)-L (&
98 s O o Wl il 2 Lo 35l S o5 3 e 155 S35
:H;Lﬂlux&ggj;qulw,dlua;uaujﬁﬂ

2
() 4780) i £, 4S4) _y
d(8)* > T

t[0] IS O goeys s b 2 Ll s Olhenay s Ol 50 (1) DL O L2015
) L tV‘F[(t)dt:L tV ' FO (1) dt

r tZV‘FI(t)dwr t? vV FO (1) dt
0 it

P U R(8) L2t Jdms iy a5 L] Liss
(o) R(@B)=1-L{3)/A®)
oA S Jualt 51 astalt Joal sty Y1 aaali 0T Cal e



U s abmed it Lol VoA
Hados o S s s 4 5 OF S8 JUIL s <O gmmys; b o5 G L Ol 43
A;T&sécb,;-ﬁ, gl gy (5 o o R () Lgadilh Joms 0455 & lattnl J gusd
D Aslaed e el e Y (s

R (3)=-L" (8)/A(8)+L(3)A (3)/ A*(8)=0
Ledzs aslae) K5 Jd-1 s

L' @)YA@) +L G A (B) =0
D U Al 5 geay sl LS Soled S

CO “ LA @ /A@) =L @)/ L)

SV ot a e IS it Jidne Ja 20 g0 IS a3 ez Gl
D WS e oo lall 241G

(V) D.=-A(3/AB

(A) D, =-L (8)/L (3)
Lo R (8) Al g neall il e J guamld J oY1 b 201 it

(&) D) =D, (5)

lokis R (8) DIl (g jraalt asdll Lo J guameld W1 b 21 Gy

(Y FAG L @) +A" B L &) , 24 ) [AGL (5)‘. LOA B .
[A@)] ° [A(8)] °

L s (V1) Dalall cyn G165 by Lo 22 03 W12 0N 135
D yps R(D) puad S G Lol e faos JUL L il



Yy« q ...EJJUJIJMJ.:AJO;U.AJLEJ|RJL;=J-L§J|}:S|J>LJA

CNY) AT B IAB)>L (B) /LS

e U da S EliSy D, (8) s Ml A™ (B)/AB) Joz—iLes OV
D@ 5L L @)/L(D)

b ot (sa e OF S8 Lagin IS 023 OF 4y B35 OF et OV
:[\'—Yu.pu..a LO]JHS&JM

o0

ZDA(8)=[: tz[V[FI(t)]dt/JO vV CFL()dt
Lats
2D]_(25)=J0 :2[\/‘1=0(t)]dwf0 vV "FO (1) dt
FO () =kFI (1) Leks s
0<k<1 G
UU-h.l.m‘_,é_, LC.JUUQ.'L‘WJQbLQ:LsY‘J::JAAw&l)JdLAdld}EJ
ONY) DA®)-D.(d)=,D, (8).,D (8=0
ple Jita

e 5L LU 5 s e Blis (G lad 1 &l e azn Wil 5 0

ol Joottie — LI ol cO\S 5 ) o lage ab S L2 T AL

oo Tl Vbl w5905 Lhtt oS 5w L ol - Sl LSS
PN el e Le JS G158 S5 Wy (IVY-VTA o

CYE) F(O=k(1+3 B) “1* e I (o) p*



B g lad dlide domi \RE

L8] S ol Se @ pgen ol 6 5
L ViF(Mdt=k ol

D@)=PBa/(l+pd
D@ =B (o) /(1+p)>

O3 (51 = Unnia sl e 3L Jind 2l M gl S 10 S A 35
GJ}‘J‘é:ﬁﬁ@\d@fﬂi@;Eﬁjﬁ@U\QuﬁJﬂb 1 —;::{-L&.AJEJGCJ'IJ—_@'
R (8) 055 S ol byt e i < (V1) Q) Golall gl s Lolr
Ry

(\0) ......................... BAaA/(1+BA8)=BLaL/(1+I}L5)
Cald

(V) Blaa(at)/ (B A >Play (o +1)/ (1+B 87

s ladne ety Ao Jonded OT ol QUL s b el B

Sladan | i3 L 0o Josdadl LT Lot V1 oot il 00N colisdt Jna

iS5 LI e 51 058 W s . WUl RS st ZJUN kol duams A1
‘ L JU el e 5 0l oS ol

oo e
—erwﬁc_.qoM;a:;am?wlw@w:L_,La.‘lpuu-u.kxwgm
55 g I e i3 ol plad e &6 M5 12 YL p i - Sl e
225 5 S gy oS Al ol s e sl e w2 Y e e-Ya1 e Lo V]
(Al gass N1 Bl il U Syl 2SS ¢ Gpalindl s Lglalad



AR e bt a5 e il Blad (gl St e

BLdls ) g0 b 396 M B o el 35 12 e Jaad A AILLIOY ([¥ Y o
s bludNlada oS Wy . gyl 1 G50 01 o el e V] L e s Y
QL;,L_;Agjgwlagt};p,asrbmapmﬂzsoumls v
;JL-_;u|m,uaaﬂ,.ﬂu_é@@,ﬂ@g}baﬂm)wm%;pn& (Bl
~Y wupup"A]aL__M ol ﬁt};;(u@w),__gu\ SVl (Ll
L6 0 GV ol b 225l 6 A1 b les Y1 BLoYL s L [YY 0
g,_?wda;w@;mgw@&maﬁ.u%u f5 b ands g5 - o3
Cal mﬁw‘mt@,wuma@@;qumm_&@@m) ol
LI S 33 51 b pl o deon S S 0 s AN ]l il
V013 st erd sy BslasiVI Gyl s 5 Yl e Gl GUUS . L

L8098 o

bia s —pLadl JUE 5 Lo = Lol 5 ol o iU il OF 5 031
AP NS PRE-v- PR WE FERW NS W

S 5 M lisadl OF - -

FARTSY TR XU RO S HCANSA (RERN

AN pa skt gl e sl Jaal w8 2l Je YV kIO -

Y e UGl b sl il Jome OF -8

el gl inlor 285 05 g1 e Bl el LSBT o

A G UV T - FOR I URTCRE

long gamma Lg o 3 3 s Jo plalh Lnb— & o JU Lg.'}LE.eJG : J;\Jl
coblezia N e fad 5 5 e suze lWall sl s 3 OF (T ¢ company

short gamma Lgwand O g s ra il Lolom t 5 a5 UGl - Ll
cobleta Y sl e fad 35 e a5 LUl sl s 3 OF (T ¢ company



BT G slonad s doni YYY

matching gamma Lguoms <3 gou 3 skl Lol &35 o aJUN lasas o 2!
ol g 55 @306 5 ,la Gy 55 Ralite fnamndl g Sl 5 8 01 (6 ¢ company
D S TY 5 Jdme die SN S 201 e JST 0 seadd

A(07) = 100,000 SR J o™

L(07)=80000 SRe ezl g

. ZSJ...';JQFO(t) ¢ FL(1) LS S alp

AV P-;J‘JJJ’.'
b yadly J gl s,

D07y ,D(OT) D0y D,(07)

4,70 47, A £,V Y1, Y long gamma

VLAY v, Ve i, Y,V short gamma

FRY ¥3,Y £, ¥1,Y+  matching gamma
("N er‘JJ'\’-'
Matching Gamma Short Gamma Long Gamma Juald
R(6) L{&d) A(8) R(H) L(d) A(3) R(&)} L(d) A(B) 3
PACEEEE S UR7S IR R UV Y- A S W AVLVY AT A0 AR SRSV L Ve A0 Y
Y0 AV AT \vd ARE Yo LAY AY,OYY Va4 AdE | YA AT Y V4 AL e
FACIEN YIRS RE PRI A CIE IYIETYRRE URRRTT A TR CITY boove Y
FACEERARRA R 4y, 1e1 AT, A0 VA, oTY 49,10 AL 11, i 4% 101 L
e 19,04y AT, YYo v, T Yy, Y AY YT AR S eo, iV AT ITe LYY




VY ol e el e Al Blad g1yt s

bl 0 gmns s b 5 GiE pke (1) 3 J 5l o g g2 o 01 5585
VY et de R (8) Jdall ol o JL1da () (3) peblall b lagee
RCL.;'-;:_.«YL(S),A(S)r_:éghmi-ta.%.\gu:matching gamma &S o) &l
Y SV A b e 8550 Ve § p8 e (0) Dslall plisazul Lgs (8)
A1) o3, J;&\gw,owwtsf:uzndwnm}

cre ST B0 jas 35 0 Blaadht blasl g pdor U Lo i Ud e 306
R, o I e I U a s Ll 300 56 gl 5 Lgilastst ol b el 35,8 1 ezl
10U ¢ p gttty J gen Yl e pidiidd g2 7Y Juall O

R i, = [ACO7) - L (O] -R (8 o) ACOT)

OTL‘gT

Rin=S(07)-R (8 ¢) ALOD ‘
R(8) 31 gad AN JeV U NIt Gy aaslilis g a0 O e
S 2N S VP AYT o o WV D el 8,2 IS 251500 05555 |

ICILY
(R(®)=".*7 Long Gamma iS 3 "
A T R PP
V1,vane R, bl
¥, YN ‘—u@%
Voa e Yoo vee
(R(8)="+,vro Short Gamma 45 &
At T P
Y ,00 Rimg}"‘::-"‘
V,¥er ’-uéju



B g skl allae doxi AR R

(R(8)="+,v+ Matching Gamma 15}.5

A, oo ol Bl Voo Jp0N
- R, bl

Yo, ens s

YRR YL

D St s Al il e b Ja D
L SIS et A ol ) g il o8 oF Y
R (8 o) A(OT) = s\l
qamujnﬂe_sjﬁwr,‘mﬁs;mdmﬁwymp d F 4
NN = JeNIad Y = Yk Bl

R |, Bladl bl rlow el bl Y10k oY jan S 10
b ooy 1 Of o i — Ukl = p gl o o e 1218 058 was ]
Z JUGS | Jaall C‘fﬁw'lug-a._} long gamma &5 & &)l

LLOT)4R ,, =96,790 = 80,000 (1.07) '° [0 e T e e
96,790 = 80,000 (1.07) '° /(148 ) '°
& = .0498

05 5o A Bl 43 354 a5 g 45 short gamma a5 20 Lty 1T
LUl sl BlS _oaldt Jolas-Y]

ST P LY
st 5 T ey (I Gl g5 LN e B il OF L,



Yo coa il an i e G2l Blad ol eSt e

Sl el Stad (UGl gl Al Sl 3l gl el 5 31 &Ll
0SS wu.uLbCLmULgﬁNUL.MgsL{ ol gl eeldl jlanl Jad el
ZUW IS jolie LT O] el Al 3 S 80 VST Alls sale
I Lol [0=Y Lo o e VY] i S5 e abladil b5 g me o el i)
S Uy ¢ bLSES gl o gl Lgads N1 L) oy ¢ Lbany oligll o plid
Jrodl o L D o 1 Gt Ll Aol a5 5 b 5 el ol
LDhes o Ll 33 Aok ULy ST Sl Bl V355 10 O b 53 e
aakeadl el gl 5 U JWI oy e aste 338 3 Gni ) s« clall e
“ ' LYY o VY]

C,zujj¢5,1;y1ga)@ydﬁdﬁsgwuu@d;owmvu,
Ol s g 15 Lot Bablond a1 5 20 oo gl 1,3 3501 L
B eIt Aadadt Bl LU Y Sl Y iy ¢ 8 podls By 15 Lol oy
cip Sl Y i g Bl N1 Cor Tl olblan Y o W iE e S
bl el ey Land U jats 8 dad ) M3 (5 01 05

B BB i Gl i3l Sbhas 2 gs o Ul i L 131
Y 85U ol i e S Jay i) o Ol 45 paall et IG5
cL@_?_]Lha_,r}.,a_‘-,th._.,Jb_-jabﬁ\ﬁjdﬂylgbgdﬁi;ly@}w@lf
b oo Pt 5oy g s Bliad 4 s plienal L sl i Vn
S it ad e GV lax W13 R (8) Lol Yaies W e s (0 s,
OF 4 s 5 ¢ Gl 1S s s plo e By - 0 el (ol L 15 00,0
b W e @ 8 glaam W alom 5 550 ez I ol 51 g Y A0 ol 2
CR(8) Lasldl Jaal (6 e Al e e sV

Bl Lo bl i el lS it e el DA e Gkl D00 3
e_sjulobca,xs,ua__!mgusmwitws)uinj&&ju:mwauw
C@L;uu&ms}.a:?u,,,agl}mm;:é‘idu&@vs.uujwmgm



355 oy < 8530 g0 Bl e G5 I Lo W 5 B a3y s
Ul 3 atslill a3 F Lago p g oy o6 1 o 6 )05 — Lats) o5 = J oY
11 PNy A RPN N <A Jmuicaj:u

il B R, Bladl blaal OB U s s donzi s YW Jam 3
ol gl Ul i o 1 e 196 8,5 dane ] el ol
o S ol el A U bl jarass Lanly o 5 Sl O 0
auﬂild@e_}uowl‘xmnamwaﬁﬂx;@rpl,idywirg
IJ_aﬁA_E;JL@_:J_p;L&;pWJ_:jZJL,a.-l—lE.ULJ&eE;U:#\'lMl@.:BJ%\}M
e bl

Lete e ol ol g < e 1] ) 8l 305 Jins 3 0]
Olands ol BN 5l ¢ 83wy Oloend ) a3l po ks 08 e ol Jol 4o
L LotV dadoes Lgandd A AIWN GBI, Ll oo ) IS 5 (225 411
celab D eleszad LB 0,5 08

oo Y Bladi L e sbaze ¥l b Y 5 (el oleos dlln Y
5 5o Lol LS5 LB s o B k) o o i g
L itn iy Soen Ui 5 Ul 8555 oy etz 1)yl gl i
.ZSJUaCngL‘gi

L}J_),L,@‘L:J\wnaﬂg}ibglopswwtg\spwp -y
sl jand el do s oalo um s o Jmam 8 <[0-Y Lo o ¢ V2] Jo VI
@13 sy S e 5L

iy

Redington, EM. “Review of the Principles of Life Office Valuation” JIA, 78 (1952), 38. [yv]
wilkie, A.D. Effect of Vuriations in Interest Rates. Institute of Actuaries, Special Note (Sept. 1977). [¥]
Panjer, H.H. “Stochastic Modelling of Interest Rates with Applications to Life Contingencies,” JIA, 47 [v]

(1980), 91-110G,



VV\Y coe i e e atlall Blad gl e

Dothan, U. “On the Term Structure of Interest Rates,” Journal of Firancial Economics, 8 (1978), 59-69.
Hickaman, }.C.; WU, D.C and Schumacher, L.L. “fmmunization Theory: A Simplified Example”
Unpublished Note. U.5.A : University of Wisconsin {1992), pp. 2-10,

58 3lee = 5 g Ml Bl 1 LI L Ltlam VI LBl 8 dokie L e (0350
PSRRI

t e S Lalaigoldly Labidl Spo Y1 el 5 ¢ il sy don 155 ol
.rHA/\ (g 9SO el

e VAAT (Bl s eg,SUl idandly dadadl J g Y1 = ol e ] s callius
e VAAY ¢l Sl s ¢ 5 el e 5 el gl . Jals ¢ iR

Lo VAAY ¢ pnald Tl s 2 8 alal Comaliests L Cdallae ant codse

VAR et e Al 13l el S 2 B L o (L

¢ ool el Aol S R L B B e g N e
¢ 2 s el ¢ Kbt plall g Sl 53 el &S oy il & e I
LoV AAY

e VAAT el 3 s Ty el J gl Sen Sy palies ¢ JSn
iyt Bt 5hs 8 AN LA e Cnolll g JW Ll Sl andt cose
cphaay

[£]
[el

(3]

[v]

[A]
[4]
[y+]
[yy]
[yl

[yv]
{v¢]



LU g ylmad e daxmt VYA

An Actuarial Immunization Approach to Immune Surplus
Against Interst Rates Fluctuations

Insurance Companies Solvency (as a Special Case)

Ahmed Kamhawey Abaza

Associute Professor, Depr of Quantitative Methods
College of Administrative Sciences
King Saud University, Rivadh, Saudi Arabia
(Received on 17/10/1416, accepted for publication on 26/12/1416 A H.)

Abstract. Immunization involves a mathematical model which may be used to build an investnent portfolio that
minitnizes the risk of interest rate fluctuation to a firm holding a set of financial liabilities and the investment
portfolio. In this article, a contingency reserve is represented to guard against insolvency due to interest rate
change in such a way that existing business is immune.



	
	
	
	
	
	
	
	
	
	
	
	
	
	

