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Model Summary

Adjusted Std. Error of
Model R R Square | R Square | the Estimate
1 .7442 .554 .549 1014.4384
a. Predictors: (Constant), |
ANOVA
Sum of

Model Squares df Mean Square F Sig._
1 Regressionfl .15E+08 1 114959984.8 | 111.711 .000@

Residual p2617680 90 {029085.330

Total P.08E+08 91

a. Predictors: (Constant), |
b. Dependent Variable: C
Coefficients
Standardi
zed
Unstandardized Coefficien
Coefficients ts

Model B Std. Error Beta ! Sig.
1 (Constant) [4772.849 | 717.331 -6.654 .000

I 723.470 68.450 744 10.569 .000

a. Dependent Variable: C
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Model Summary
Std. Error
Adjusted of the
Model R R Square | R Square | Estimate
1 .8372 .700 .691 188.9114
a. Predictors: (Constant), ID
ANOVA
Sum of Mean
Model Squares df Square F Sig.
1 Regression | 2831114 1| 2831114 79.331 .0002
Residual 1213375 34 p5687.503
Total 4044490 35
a. Predictors: (Constant), 1D
b. Dependent Variable: C
Coefficients
Standardi
zed
Unstandardized Coefficien
Coefficients ts
Model B Std. Error Beta t Sig.
1 (Constant)}13207.201 | 499.384 -6.422 .000
ID 507.320 56.959 .837 8.907 .000

a. Dependent Variable: C



AR

03,91 3 ez Yl gt e L 3T 5001

("')‘J‘)éalc

Model Summary

Adjusted Std. Error of
Model R R Square | R Square | the Estimate
1 2112 .045 .027 1104.8883
a. Predictors: (Constant), IF
ANOVA
Sum of
Model Squares df Mean Square F Sig.
1 Regression | 3028734 1 p028733.711 2.481 1218
Residual  B4701247 53 11220778.252
Total 7729981 54
a. Predictors: (Constant), IF
b. Dependent Variable: C
Coefficients
Standardi
zed
Unstandardized Coefficien
Coefficients ts
Model B Std. Error Beta 1 Sig.
1 (Constant) | 958.188 | 1760.671 .544 .589
IF 241.717 | 153.460 211 1.575 121

a. Dependent Variable: C
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Interest Rates and Their Effect on Credit Facilities in Jordan

Suliman Ibrahim Shelash Mohmmad
Assistant Professor, Business Administration Department,
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(Received 20/8/1425H.; accepted for publication 13/1/1427H.)

Abstract. This study aims at illuminating the development of interest rates of economy in Jordan during the
price floating period and the period of fixing rate by the Central Bank, and observing their effects on credit
facilities in the licensed banks. The study concludes that there is statistically significant relationhips between
interest rates and credit facilities during the period (1981-2003). There is also statistically significant
relationships between interest rates during the period of fixing rates and credit facilities, and there is a weak
significant relationship between interest rates and credit facilities during price floating period. Accordingly,
we notice that there is a contradiction between the results of testing the premises on the one hand, and
economic theory on the other. This result is due to the high size of liquidily in Jordanian banks, a matter that
led to the increase of facilities although interest rates were up. Also, the Jordanian economy is considered one
of the developing economics, and its economic cycle is unadvanced wherein loans are insensitive to interest
rates; a matter that indicates the incompetency of the monetary policy.

The study recommends that the Central Bank should adopt recycled floating system and should develop
the tool of monetary policy to make it more effective in influencing banks since banks liquidity in Jordan is
high. There is also the possibility of making use of wasted extra liquidity in current bank accounts at trading
banks by increasing the efficiency of and developing the services and tools of Islamic financial institutions,
seeking to implement the idea of comprehensive bank that can offer a wide range of banking services. Also,
contributing in the processes of privatization of the companies and institutions of the public sector, and
encourging banks to merge so that they would be able to increase varied investments after their
transformation into big banks that can share internally and externally in large international loans.



