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Abstract

The study aims to measure the relative predictive power of the Kida and Altman models to predict
financial failure and to measure the extent of agreement or difference between the two models in
distinguishing between banks in terms of financial failure. The study used the descriptive analytical
approach by analyzing the financial statements of the sample banks. The study sampled 7 banks from
2013 to 2017, and it concluded that the Kida and Altman models possess the relative predictive power
to predict financial failure of the banks listed on the Khartoum Stock Exchange, and the Kida and
Altman models showed consistent results in distinguishing between banks with regard to financial
failure. The study recommended the necessity of examining the reasons for the poor performance of
the sample banks in order to take the corrective measures to improve their performance.

Keywords: Kida model, Altman model, Financial failure



