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Who needs Financial Reports?

- What information do they need?

- How much of the needed information can be provided by
Accountants?

- What framework is required to provide the needed
information?
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 Financial Reportingisnot an end in itself but is intended to
provide information that is useful in making business and
Economic decisions”.(20)  In addition “The Objectives of
Financial Reporting are not immutable - they are affected
by the economic, legal, political, and social environment in
which financial reporting takes place”.(zl)
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20- FASB, SFAC No. I, Nov. 1978, p. 5-8.
21- Ibid., p. 18-27.
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“Disclosure is a relative
term, but should be the basic
objective of financial statements
after determining for whom and for
what purpose financial information
is to be presented™ (YY)
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32 - E. Hendriksen, Accounting Theory, Op.Cit., p. 523.
33 - S. Singhvi and H. Desai, Op.Cit., p. 129.
34 -  G. Chandra, Op.Cit., p. 733.
- Dan S. Dhaliwal, Improving the quality of Corporate Financial

Disclosure” Accounting and Business Research , vol. 10,
No. 40, Autumn, 1980 , p. 385.

36 - A.Rashad Abdel-Khalik, Financial Reporting by Private Companie:
Analysis and Diagnosis, FASB, 1983.
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- Eldon S. Hendriksen, Op.Cit. p. 504.

- Frederick D.S. Choi, Financial Disclosure and Entry to the European
Capital Market. Journal of Acc. Research, Autumn, 1972, p.160.

. Gyan Chandra, Op.Cit., p. 733.
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“The Faireness for presentation of financial statements in
confirmity with generally accepted accounting comprehends

the adequacy of disclosures invdving material matters. These
matters relate to the form, arrangement, and content of the
financial statements with their appended rates, the termino-

logy used; the amount of detail given; the classification on

items in the statements; the basis of amount setforth .....

This enumeration is not intended to be all inclusive but type

of disclosures necessary to make financial statements sufficiently
informati-ve. (£Y)

- Norton M. Bedford, Exdensions in Accounting Disclosure;
Prentice-Hall, N.J., 1973, p. 45.

. AAA, 1966, Op.Cit., p. 14-15.

- Committee on Auditing Procedure of the AICPA, Statement on
Auditing Standards, No. I, as cited by Stephen L. Buzby,
“The Boundaries of Adequate Disclosure, The Singapore
Accountant vol. 10, 1975, p. 83.
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““ In expression on opinion on Representations in Financial Statements
which he has examined, a member .... may be held guilty of an act
discreditable to the profession if ;335

(a) he fails to disclosure a material fact known to him.....;etc.

(b) he fails to report any material missatatement known (o him
to appear in the financial statement; or

(c) he is materially negligent ....... ; or
(d) he fails to acquire sufficient information ;;;....... or
(e) he fails to direct attention to any material depature from

GAAP or to disclosure any material omission of generally
accepted auditing procedures applicable in the circumstances

(€¥)

3 - AICPA Code of Professional Ethics, as cited by L.D. McCullers
and R.G. Schroeder, Accwunting Theory, John-Willey,
1978, p. 540.
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E.S. Hendriksen, Accounting Theory, Op.Cit., p. 514



47

48

49

- YA—

Dl s g g1 g laasl

s b Jolas

s lain |y apoladl LY 65Y ados o adladl p,lindl Caliss
£y
wlogleall o 30 ! u-'-\-&m-"DL-»(_,e axsl gyl Jolgey ) i Ly g

o e JU anclua¥! adguadl sassy ledn g aslassyl wlasgll

Lidoul oo JS 9 asi ol adlad! o ladl oy oy liedl ye A gy
el b @Bl ol aasy s EY) €Y1 susuall LYl
adlal p3lgidl o adlall lopleadl oye (iyby Woolas! g adl sl
STy eoylo¥l p s 0ol 639! wloglaadly wlhogleadl sdn (puy a53allg
e il 03n s sy I il ialaadl SIS ol
v yly5l U Lsdilied panlua!

ooy Wil el soeY a6Vl sasdadl wl¥dl 5 Ly

seolall 00 B aslwly « adladl 5L 85 T CauEdl gl
Joodl aaslig o la¥l uloe yis LK geou By ¢ adguladl s lowll
Slogdeadl . Il BlYL  Jlga¥! jolas daSly ¢ (Jlod! 35,00l GaSlsy

()

- Eldon Hendriksen, Disclosure insights into Requirements in U.S.A.
and U.K., The International Journal of Accounting, vol.4

2 Spring 1969, p. 21-32.
- AAA., Report of Committee on Environmental Effects of

Organizational Behavior, Accounting Review, Supplement

to vol. xLviii, 1973, p. 88-110.
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“Financial Information is a tool and, like most tools, cannot be
of much direct help to those who are unable are unwilling to
use it or who misuse it. Its use can be learned, however, and
financial reporting should provide information that can be used
by all-non professionals as well as professionals- who are willing
to learn to use it property.”  (oV)

Ibid., p. 21-32

FASB, No. I, November, 1978, Op.Cit. p. 17.
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52 -  George J. Benston, The Value of the SEC’s Accounting
Disclosure Re quirements, Acc. Review, July, 1969, p.515

53 - S. Singhvi and H. Desai, Op.Cit., p. 131.
54 - S.Singhvi, Op.Cit., p. 129-139.
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“Congress, in enacting the Federal Securities Laws, Created a

Continuous disclosure system designed to protect investors

and to assure the maintenance of fair and honest securities

markets....””” (1)
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60 - SEC Docket, as cited by Mcullers & Schroeder,
Op.Cit., p. 541.
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- Michael Firth, Op.Cit., p. 58.
- Ahmed Belkaoui, Op.Cit., p. 44.
- G. Mcnally and others, Op.Cit., p. 11.
- H. Baker and other, Op.Cit., p. 1-8.
S. Singhvi, Op.Cit., 146.
- Cerf, Op.Cit., p. 26.
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