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Developing Accounting Disclosure to Enhance the
Explanatory Power of Financial Information
The Case of Saudi Capital Market

Ahmad S. K. Hassanain
Associate Professor of Accounting
Department of Accountancy, College of
Administrative Sciences, King Saud University, Riyadh, Saudi Arabia

ABSTRACT: Current accounting disclosure practices have
traditionally emphasized measures of financial performance.
On the other hand, the link between financial and non-financial
information is well accepted by many groups related to capital
market; and recently there has been increased interest in non-
accounting information. This paper provides evidence on the
role of additional accounting measures in an explanatory model
of security prices, volumes, and returns. This paper also reports
descriptive evidence on the role of non-accounting information
in this respect; and the need to develop the existing accounting
disclosure to include this information within the framework of
accounting reports. The results of the present study are
generally consistent with (1) additional financial indicators
having incremental information content in additional to that
contained in financial statements; (2) additional non-financial
information has incremental explanatory power beyond that
explained by financial information alone; (3) finally, existing
disclosure framework should be developed to incorporate the
additional information in light of the recent trends in
determining performance dimensions of companies.

AVt









