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Abstract

Aim of the Study: The study seeks to achieve two aims. The first of which is to know the
relationshifJ between earnings quality and cash holding. The second aim is to see the impact of
managerial equity on the relationship between these two variables by a sample consisting of 74
nonfinancial companies listed in Amman stock exchange for 2014-2018.

Result: The study showed a significant relationship between earning quality and cash holding in
companies with negative earnings management, while the opposite occurs with positive earnings
management companies. The study also explains there is an inverse relationshiﬁ between the two
variables at 14% or less level of managerial equity and a positive relationship at the level of 15-19%
from the managerial equity.

Recommendations: The study recommends the need to re-test the theories of the interpretation at
the presentation in the light of managerial equity, especially the theor?/ of asymmetry of investment
information and its free cash flow theory. In addition to studying the effect of the ownership structure,
especially family ownership, on the relationship between earning quality and cash holding, how
important is it to investigate the relationship between the cost of equity and cash holding and its impact
on dividend policy is also studied.

Keywords: Earning quality, Cash holdings, Managerial equity



